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Independent Auditor's Report on Review of Interim Condensed 
Consolidated Financial Statements 

To 
The Board of Directors 
Qatar Gas Transport Company Limited (Nakilat) (Q.P.S.C.) 
Doha - Qatar 

Introduction 

We have reviewed the accompanying interim condensed consolidated statement 
of financial position of Qatar Gas Transport Company Limited (Nakilat) (Q.P.S.C.) 
(the "Company") as at June 30, 2018 and the related interim condensed 
consolidated statement of income, comprehensive income, changes in equity and 
cash flows for the six month period ended June 30, 2018 and notes to the interim 
condensed consolidated financial statements. The Board of Directors of the 
Company is responsible for the preparation and presentation of these interim 
condensed consolidated financial statements in accordance with IAS 34 "Interim 
Financial Reporting". Our responsibility is to express a conclusion on these interim 
condensed consolidated financial statements based on our review. 

Scope of review 

We conducted our review in accordance with International Standard on Review 
Engagements 2410, "Review of Interim Financial Information Performed by the 
Independent Auditor of the Entity". A review of the interim financial information 
consists of making inquiries, primarily of persons responsible for financial and 
accounting matters, and applying analytical and other review procedures. A 
review is substantially less in scope than an audit conducted in accordance with 
International Standards on Auditing and consequently does not enable us to 
obtain assurance that we would become aware of all significant matters that might 
be identified in an audit. Accordingly, we do not express an audit opinion. 

KPMG, Oatar Branch is registered w ith the M1111stry of Economy and Co111rncrce, State of Oatar as a 
mern.ber firm of the KPMG net\Nork of independent member f1rfllS affilia tod with KPMG International 
Cooperative ("KPMG lntornalional''), a Swiss unt1ty. 



Independent Auditor's Report on Review of Interim Condensed 
Consolidated Financial Statements (continued) 

Conclusion 

Based on our review, nothing has come to our attention that causes us to believe 
that the accompanying interim condensed consolidated financial statements as at 
and for the six months period ended June 30, 2018 are not prepared, in all material 
respects, in accordance with IAS 34 "Interim Financial Reporting". 

July 11, 2018 
Doha 
State of Qatar 

Gopal Balasubramaniam 
Qatar Auditors' Registry No. 251 
KPMG 
Licensed by QFMA: External Auditor's 
License No. 120153 



QATAR GAS TRANSPORT COMPANY LIMITED (NAKILAT) (Q.P.S.C.) 
DOHA-QATAR 
INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION 
AS OF JUNE 30, 2018 
(Amounts expressed in thousands of Qatari Riyals) 

ASSETS 

Non-Current Assets: 
Property and equipment 
Investment in joint venture companies 
Loans to joint venture companies 
Equity investments 

Total Non-Current Assets 

Cuneut Assets: 
Inventories 
Trade and other receivables 
Due from joint venture companies 
Cash and bank balances 

Total Current Assets 

Total Assets 

EQUITY AND LIABILITIES 

Equity: 
Share capital 
Legal reserve 
Fair value reserve 
Proposed cash dividend 
Retained earnings 

Equity before hedging reserve and non-controlling interests 
Hedging reserve 
Equity after hedging reserve and before non-controlling 
interests 

Non-controlling interests 

Non-Current Liabilities: 
Borrowings 
Fair value of interest rate swaps 
Provision for employees' end of service benefits 
Other liabilities 

Total Non-Current Liabilities 

Current Liabilities: 
Borrowings 
Accounts payable and accruals 
Due to joint venture companies 

Tota l Cunent Liabilities 

Total Equity and Liabilities 

Note 

3 
4 

14 

5 

6 
7 

8 

9 
10 

June 30, 
2018 

(Reviewed) 

22,043,626 
4,340,089 

86,605 
118,984 

------------------
26,589,304 ------------

24,131 
498,530 
24,778 

2,370,968 
-------------------

2,918,407 -----------------------
29,507,711 

5,538,717 
772,082 

7,571 

2,261,967 
-----------

8,580,337 

__ J~!-~~~!-~~D 

6,285,786 

4,782 

19,345,661 
2,106,621 

28,372 
100,340 ·---------

21,580,994 -------------··-· 

866,409 
739,385 
30,355 

1,636,149 

29,507,711 

December 3 1, 
2017 

(Audited) 

22,392,337 
4,143,938 

98,774 
109,230 --·-----·-----·---------

26,744,279 
----------

23,805 
340,311 
35,665 

2,775,377 
-------------------·-----

3,175,158 
---·---------------------

29,919,437 

5,53 8,7 17 
772,082 

(2, 183) 
554,026 

1,823,992 -------------------
8, 686, 634 

__ (~:.!~?.:.~~-~} _ 

5,921,586 

4,216 

19,789,344 
2,478,222 

28,743 
119,287 

22,41 5,596 

832,243 
699,078 
46,718 

------------------·----
1,578,039 

29,9 19,437 

These interim condensed consolidated financial statements were approved on July 11, 2018 by: 

-<=Z ·-------------~<;: ~ -' 
Abdullah Fadhalah Al-Sulaiti 

Vice Chairman Chief Executive Officer 
The accompanying notes 1-1 5 form an integral part of these interim condensed consolidated financial 
statements. 

-3-



QATAR GAS TRANSPORT COMPANY LIMITED (NAKILAT) (Q.P.S.C.) 
DOHA - QATAR 

INTERIM CONDENSED CONSOLIDATED STATEMENT OF INCOME 
FOR THE SIX MONTH PERIOD ENDED JUNE 30, 201~ 
(Amounts expressed in thousands of Qatari Riyals) 

Income: 
Revenue from wholly owned vessels 
Share of results from joint ventures 
Income from marine and agency services 
Interest income on loans to joint venture companies 
Interest, dividend and profit from Islamic banks 
Other income 

Total Income 

Expenses: 
Operating costs 
General and administrative expenses 
Depreciation of property and equipment 
Finance charges 

Total Expenses 

Profit for the period 

Profit for the period attributable to: 
Owners of the Company 
Non-controlling interests 

Total 

Basic and diluted earnings per share 
(expressed in QR per share) 

Note 

4 

3 

12 

Six Month 
Period Ended 
June 30, 2018 
(Reviewed) 

1,526,459 
191,674 

27,628 
5,268 

37,825 
18,185 

1,807,039 

(339,560) 
(65,683) 

(376,727) 
(580,405) 

444,664 

444,098 
566 

444,664 

0.80 

Six Month 
Period Ended 
June 30, 2017 

(Reviewed) 

1,516,951 
185,605 
26,840 

4,780 
28,508 
17,668 

1,780,352 

(339,850) 
(67,845) 

(381 ,635) 
(582,136) 

(l ,371,466) 
·-----------·-------------------· 

408,886 

408 ,288 
598 

408,886 

0.74 

The accompanying notes 1-1 5 form an integral part of these interim condensed consolidated financial 
statements. 
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QATAR GAS TRANSPORT COMPANY LIMITED (NAKILAT) (Q.P.S.C.) 
DOHA - QATAR 

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME 
FOR THE SIX MONTH PERIOD ENDED JUNE 30, 2018 
(Amounts expressed in thousands of Qa tari Riyals) 

Profit for the period 

Other comprehensive income I (loss) 

Items that will not be reclassified to statement of income: 

Changes in fair value of equity investments 

Items that may be reclassified subsequently to statement 
of income: 

Changes in fair value of cash flow hedges 
Group's share of joint venh1res' changes in fa ir value of cash flow 
hedges 

Total comprehensive income for the period 

Total comprehensive income for the period attributable to: 

Owners of the Company 
Non-controlling interests 

Total 

Six Month 
Period Ended 
June 30, 2018 

(Reviewed) 

444,664 

9,754 

371,601 
98,896 

924,915 

924,349 
566 

924,915 

Six Month 
Period Ended 
June 30, 2017 

(Reviewed) 

408,886 

(24,529) 

22,11 5 
20,797 

427,269 

426,67 1 
598 

427,269 

The accompanying notes 1-1 5 form an integral pait of these interim condensed consolidated financ ial 
statements. 
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QATAR GAS TRANSPORT COMPANY LIMITED (NAKILAT) (Q.P.S.C.) 
DOHA-QATAR 

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY 
FOR THE SIX MONTH PERIOD ENDED .nJNE 30, 2018 
{Amounts ex~ressed in thousands of Qatari Riyals} 

Equity Before 
Hedging 

Proposed Reserve and Non-
Share Legal Fair Value Cash Retained Non-Controlling Hedging Controlling 

Capital Reserve Reserve Dividend Earnings Interest Reserve Interest 

Balance as of January 01, 201 7 (Audited) 5,538,717 687,463 87,128 554,026 1,637,605 8,504,939 (3,245,278) 4,146 
Profit for the period I - - - - 408,288 408,288 - 598 
Other com12rehensive income /(loss} for the 12eriod 
-Changes in fair value of equity investments - - (24,529) - - (24,529) 
-Changes in fair value of cash flow hedges - - - - - - 22,115 
-Group's share of joint ventures' changes in fair value - - - - - - 20,797 
of cash flow hedges 

Total comprehensive income /(loss) for the period - - (24,529) - 408,288 383,759 42,912 598 
Dividend declared for 2016 - - - (554,026) - (554,026) - (1,125) 

Balance as of June 30, 2017- (Reviewed) 5,538,717 687,463 62,599 - 2,045,893 8,334,672 (3,202,366) 3,619 

Balance as of January 01, 2018 (Audited) 5,538,717 772,082 (2,183) 554,026 1,823,992 8,686,634 (2,765,048) 4,216 
Adjustment on initial application of new IFRS - - - - {6,123} {6,123} 
Adjusted Balance as of January 01, 2018 5,538,717 772,082 2,183 554,026 1,817,869 8,680,511 2,765,048 4,216 
Profit for the period - - - - 444,098 444,098 - 566 
Other com12rehensive income /(loss} for the 12eriod 
-Changes in fair value of equity investments - - 9,754 - - 9,754 

-Changes in fair value of cash flow hedges - - - - - - 371,601 
-Group's share of joint ventures' changes in fair value - - - - - - 98,896 
of cash flow hedges 

Total comprehensive income /(loss) for the period - - 9,754 - 444,098 453,852 470,497 566 
Dividend declared for 201 7 - - - (554,026) - (554,026) 

Balance as of June 30, 2018- (Reviewed) 5,538,717 772,082 7,571 - 2,261,967 8,580,337 (2,294,551) 4,782 

The accompanying notes 1-15 form an integral part of these interim condensed consolidated fmancial statements. 
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QATAR GAS TRANSPORT COMPANY LIMITED (NAKILAT) (Q.P.S.C.) 
DOHA - QATAR 
INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS 
FOR THE SIX MONTH PERIOD ENDED JUNE 30, 2018 

(Amounts expressed in thousands of Qatari Riyals) 

Cash Flows from Operating Activities: 
Profit for the period 
Adjushnents for: 

Depreciation of property and equipment 
Finance charges 
Share of results from joint ventures 
Interest income on loans to joint venture companies 
Interest, dividend and profit from Islamic banks 
Other income 
Provision for employees ' end of service benefits 

Working Capital Changes: 
Inventories 
Trade and other receivables 
Accounts payable and accruals 
Other liabilities 
Due from j oint venture companies 
Due to joint venture companies 

Cash generated from operations 
Finance charges paid 
Employees' end of service benefits paid 

Net Cash from Operating Activities 

Cash Flows from Investing Activities : 
Loans to joint venture companies-net 
Return of investment from joint venture 
Dividend income rece ived from joint ventures 
(Acquisition of) I adjushnent in property and equipment 
Restricted cash towards an investment 
Time deposits maturing after ninety days 
Investment income received 

Net Cash used in Investing Activities 

Cash Flows from Financing Activities: 
Dividend pa id to shareholders 
Dividend pa id against non-controlling interests 
Unpaid dividend transferred to separate bank account 
Repayment of borrowings 

Net Cash used in Financing Activities 

Net Decrease in Cash and Cash Equivalents 
Cash and Cash Equivalents at Beginning of the Period 

Cash and Cash Equivalents at Encl of the Period 

Note 

3 

4 

4 
3 
5.1 

5.1 

Six Month 
Period Ended 
June 30, 2018 

(Reviewed) 

444,664 

376,727 
580,405 

(191,674) 
(5,268) 

(37,825) 
(18,185) 

3,794 
-------------------------· 

1,152,638 

(326) 
(155,968) 

62,115 
(18,947) 

12,919 
_________ {~-~!~-~~)_. 

1,036,068 
(578,823) 

------------<~]-~_?.?.) .. 
453,080 ................. _ ....................... 

5,618 

58,508 
(28,016) 
(67,395) 

(470,676) 

-------------~-~122.?. ... 
-------~~-~~!2.~~t .. 

(531,960) 

(28,596) 

_______ (~-~-~1Q.~~1. 

··- ----~-?.~!§.~Q)__ 
(964,526) 

...... .!1~-~~1~.!.! __ 
577,685 

Six Month 
Period Ended 
June 30, 201 7 
(Reviewed) 

408,886 

381 ,635 
582,136 

(185,605) 
(4,780) 

(28,508) 
(1 7,668) 

3,650 ---------------------------
1,139,746 

(1 ,499) 
15,064 

(22,099) 
(23 ,845) 

(7,465) 
1,870 ------------------·-······-

1,101 ,772 
(582,557) 

___________ (!.?Q.9-}_L 
518,122 . ....... ........... .. _________ _______ 

8,900 
220,240 
11 5,187 

3,331 

(852,605) 

-- ------- ---~-1?L?.?... .. 
_______ (~§.2~?.~_2)__ ___ 

(532,761) 
(1 , 125) 

(30,082) 

------·(?.2_?.??.2_~)__ _ 
_____ (~_?:?:~~§-~L 

(905,022) 

_______ ! _?~_!_1?~Q.? ..... 
709, 185 

The accompanying notes 1- 15 form an integral part of these interim condensed consolidated financ ial statements. 
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QATAR GAS TRANSPORT COMP ANY LIMITED (NAKILAT) (Q.P.S.C.) 
DOHA - QATAR 

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE SIX MONTH PERIOD ENDED JUNE 30, 2018 
(Amounts expressed in thousands of Qatari Riyals) 

1. Reporting Entity: 

Qatar Gas Transp01t Company Limited (Nakilat) (Q.P.S.C.) ("QGTC" or " the Company") is a 
Public Shareholding Company, incorporated in the State of Qatar on June 9, 2004, under 
Commercial Regish·ation Number 28566 issued by the Min ishy of Economy and Commerce. 
The Company is governed by its Articles of Association and the provisions of Qatar 
Commercial Companies Law. The shares of the Company statted trading in the Qatar Exchange 
on April 7, 2005. 

The main purpose of the Company is to work in the industry of gas transport either through 
direct acquisition of ocean going vessels or by investing in joint ventures with other patties. 

These interim condensed consolidated financial statements incorporate the financial statements 
of the Company and its subsidiaries together referred to as the "Group" and the Group's interests 
in joint ly controlled entities. 

Although most of the joint venture entities are located abroad, their trading activities are mainly 
derived from contracts with local companies in Qatar. The Group can be therefore viewed to 
provide services within the same economic enviromnent and subject to the same economic risk. 

2. Basis of Prepamtion and Sig11i(ica11t Acco1111ti11g Policies: 

2.1 Basis o(prepamtion: 

The accompanying interim condensed consolidated financial statements are prepared in 
accordance with International Accounting Standard TAS 34 - "Interim Financial Repo1ting" 
under the historical cost convention except for certain financial instrnments which have been 
stated at fair value. They do nut indude all of the information requ ired for full annual financial 
statements, therefore should be read in conjunction with the consolidated financial statements of 
the Group as at and for the year ended December 31, 2017. In addition, results for the six month 
period ended June 30, 2018 are not necessarily indicative of the resu lts that may be expected for 
the financial year ending December 31, 2018. 

2.2 Risk ma11age111e11t, judgements mu/ estimates: 

The prepara!ion of the interim condensed consol idated financial statements requires management 
to make judgements, estimates and assumptions that affects the application of accounting 
policies and the repo1ted amounts of assets, liabilities, income and expenses. Actual results may 
differ from these estimates. The significant judgments made by management in applying the 
Group's accounting policies and the key sources of estimation uncertainty were the same as those 
that applied to the Group's annual consolidated financial statements for the year ended 3 1 
December 2017. 

The financial risk management objectives and policies of the Group are consistent with those 
disclosed in the Group's annual consolidated financial statements as at and for the year ended 31 
December 2017. 

2.3 Siguificant acco1111ti11g policies: 

Except as described below, the accounting policies applied in these condensed consolidated 
interim financial statements are the same as those applied in the Group's consolidated financial 
statements, as at and for the year ended 31 December 2017. 

The changes in accounting policies are also expected to be reflected in the Group's 
consolidated financial statements as at and for the year ending 31 December 20 18. 
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QATAR GAS TRANSPORT COMPANY LIMITED (NAKILAT) (Q.P.S.C.) 
DOHA - QATAR 

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE SIX MONTH PERIOD ENDED JUNE 30, 2018 
(Amounts expressed in thousands of Qatari Riyals) 

2. Basis of Preparation. and Sig11i{icr111t Acco1111ting Policies (co11ti1111ed): 

2.3 Sig11i{ica11t accounting policies (co11ti1111ed): 

C hanges in accounting policies 

During the current period, the Group adopted the below new and amended International 
financial Reporting Standards ("IFRS") and improvements to IFRS that are effective for 
annual periods beginning on 1 January 20 18: 

• IFRS 15 "Revenue from Contracts with Customers" 

• IFRS 9 "Financial lnstruments" 

• Amendments to IFRS 2 "Classification and Measurement of Share-based Payment Transactions " 

• Amendments to !AS 40 "Transfers of Investment Property" 

• Annual improvements to IFRSs 2014-2016 Cycle "Amendments to lFRS 1 and !AS 28" 

• JFRIC 22 Foreign Currency Transactions and Advances consideration. 

A. IFRS 15 "Revenue from Contracts with Customers" 

TFRS 15 establishes a comprehensive framework for determining whether, how much and when 
revenue is recogn ised. It replaced IAS 18 "Revenue" and related interpretations. 

The Group is predominantly generating revenue from leasing vesse ls, hern.:e, is nul materially 
affected by the adoption ofWRS 15. 

B. IFRS 9 "Financial Instrnments" 

lFRS 9 sets out requirements for recogmsmg and measuring financial assets and financial 
liabi lities. This standard replaces JAS 39 "Financial Instruments: Recognition and Measurement". 

The Group has adopted JFRS 9 F inancial Instruments on its effective date I Janua1y 2018. 
Changes in accounting policies resu lting from the adoption of IFRS 9 have been applied using 
cumulative effect method. The Group has taken an exemption not to restate comparative 
information of prior periods. Net impact in the carrying amounts of the financial assets of QR 
6, 123 thousands resulting from the adoption of IFRS 9 are recognised in retained earnings as at I 
Janumy 2018. 

(i) Classification and measurement of financial assets and financial liabilities 

lFRS 9 largely retains the existing requirements in IAS 39 for the classification and measurement 
of financial liabilities. However, it eliminates the previous IAS 39 categories for financial assets of 
held to maturity, loans and receivables, and available-for-sale financial assets. 

The adoption of lFRS 9 has not had a significant effect on the Group's accounting policies related 
to financial liabilities. The impact of IFRS 9 on the classification and measurement of financia l 
assets is set out below: 

-9-



QATAR GAS TRANSPORT COMPANY LIMITED (NAKILAT) (Q.P.S.C.) 
DOHA -QATAR 

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE SIX MONTH P ERIOD ENDED JUNE 30, 2018 
(Amounts expressed in thousands of Qatari Riyals) 

2. Basis o(Prepnrntion nud Sig11ifica11t Accountiug Policies (co11ti1111ed) : 

2.3 Significant accounting policies (co11ti1111ed): 

On initial recognition a financial asset is classified as: 

- Amortised cost; 
- Fair Value Through Other Comprehensive Income (FVOCI) debt investment; 
- Fail" Value Through Other Comprehensive Income (FVOCI) equity investment; or 
- Fair Value Through Profit or Loss (FVTPL). 

T he classification of financial assets under IFRS 9 is generally based on the business model in which a 
financial asset is managed and its contractual cash flow characteristics. 

A fin ancial asset is measured at amo1tised cost if it meets both of the following conditions and is not 
designated at FVTPL: 

- it is held within a business model whose obj ective is to hold assets to collect contractual cash 

flows; and; 

- its contractual tem1s give rise on specified dates to cash flows that are solely payments of principal 

and interest on the principal amount outstanding. 

On initial recogni tion of an equity investments that is not held for trading, the Group has irrevocably 
elected to present subsequent changes in the investment's fair value in OCI. This election is made on an 
investment-by-investment basis, the Group is in the process of formally getting this approved by the 
Board. 

The fo llowing accounting policies apply to the subsequent measurement of the Group's financial assets: 

Financial assets at amortised cost 

These assets are subsequently measured at amortised costing using the effective interest method. The 
amortised cost is reduced by impairment losses. Interest income, foreign exchange gains and losses and 
impairment are recognized in profit or loss. Any gain or loss on derecognition is recognised in profit or 
Joss. 

Equity investments at FVOCI 

These assets are subsequently measured at fair value. Dividends are recognized as income in profit or 
loss unless the dividend clearly represents a recove1y of part of the cost of the investment. Other net 
gains and losses are recognized in OCI and are never reclassified to profit or loss. 

Impairment of financ ial assets 

lFRS 9 replaces the 'incurred loss' model in lAS 39 with an 'expected credit loss' (ECL) model. The 
new impairment model applies to financial assets measured at amortised cost, contract assets and debt 
investments at PVOCJ, but not to investments in equity instruments. Under IFRS 9, credit losses are 
recognised earlier than under IAS 39. 

The financial assets at amortised cost consist of receivables and prepayments and cash and cash 
equivalents under IFRS 9, and loss allowances are measured on either of the follow ing bases: 
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QATAR GAS TRANSPORT COMPANY LIMITED (NAKILAT) (Q.P.S.C.) 
DOHA - QATAR 

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE SIX MONTH PERIOD ENDED JUNE 30, 2018 
(Amounts expressed in thousands of Qatari Riyals) 

2. Basis o[Prepamtio11 and Sig11i{icr111t Acco1111ti11g Policies (co11ti1111ed): 

2.3 Sig11ifica11t acco1111ti11g policies (co11ti1111ed): 

• 12-month ECLs: these are ECLs that result from possib le default events within the 12 months after 

the reporting date. 

• lifetime ECLs: these are ECLs that result from all possible default events over the expected life of a 

financial instrument. 

The Group has elected to measure loss al lowances for its financial assets at an amount equal to 
lifetime ECLs. 

When determining whether the credit risk of a fi nancial asset has increased s ignificantly s ince initial 
recogn ition and when estimating ECLs, the Group considers reasonable and supportable information 
that is relevant and available without undue cost or effort. This includes both quantitative and 
qualitative information and analysis, based on the Group's historica l experience and informed credit 
assessment and including forward-looking information. 

The Group assumes that the credit risk on a financial asset has increased significantly if it is more 
than 90 to 120 days past due. The Group considers a financ ial asset to be in default when: 

• the debtor is unlikely to pay its credit obligations to the Group in fu ll, without recourse by the 

Group to actions such as realising securi ty (if any is held); or 

• the financial asset is more than 90 to 120 days past due. 

Measurement of ECLs 

ECLs are a probability-weighted estimate of cred it losses. Credit losses are measured as the present 
value of all cash shortfalls (i.e. the difference between the cash flows due to the entity in accordance 
with the contract and the cash fl ows that the Group expects to receive). ECLs are discounted at the 
effective interest rate of the financial asset. 

Credit-impaired financial assets 

At each reporting date, the Group assesses the financia l assets carried at amo1tised cost are credit
impaired. A financia l asset is 'credit-impaired' when one or more events that have a deh·imental 
impact on the estimated future cash flows of the financial asset have occurred. 

Presentation of impairment 

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying 
amount of the assets. 

Impairment losses related to receivables and prepayments are presented under general and 
adminish·ative expenses in the condensed consolidated statement of income. 

Impact of the new impairment model 

For financia l assets in the scope of the JFRS 9 impairment model, impairment losses are generally 
expected to increase and become more volatile. The Group has determined that the application of 
IFRS 9's impairment requirements at 1 January 2018 results in an add itional impairment allowance 
of QR 6,123 thousands. 
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QATAR GAS TRANSPORT COMPANY LIMITED (NAKILAT) (Q.P.S.C.) 
DOHA-QATAR 

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE SIX MONTH PERIOD ENDED JUNE 30, 2018 
(Amounts expressed in thousands of Qatari Riyals) 

2. Basis of Prepamtion and Sig11ifica11t Accounting Policies (co11ti1111ed): 
2.3 Significant acco1111ti11g policies (co11ti1111ed): 

Standards, a111e11dme11ts and interpretations issued but not )let effective: 

Certain new, revised standards and interpretations that have been issued are not yet effective for the 
s ix month period ended 30 June 2018 and have not been early adopted in preparing these interim 
condensed consolidated financial statements. 

3. Propertv mu/ Equipment: 

Cost: 
At January 01 , 2017 (Aud ited) 
Additions/(adjustments)during the year 
Disposal during the year 

At December 31, 201 7 (Audited) 

Additions during the period 
Disposal /(adjustment) during the period 

At June 30, 2018 (Reviewed) 

Accumulated Depreciation: 
At Janua1y 0 I , 201 7 (Audited) 
Charge for the year 
Disposal during the year 

Vessels 

27,527,588 
(5,608) 

27,521,980 
11,630 

(10,633) 

27,522,977 
·----------·---------------

4,663,392 
749,851 

At December 31, 2017(Audited) 5,413 ,243 
Charge for the period 367,757 
Disposal /(adjustment) during the period (10,633) 
At June 30, 2018 (Reviewed) 

Net Carrying Amount: 
At June 30, 2018 (Reviewed) 

Al December 3 1, 2017 (Audited) 

·---------·---------------
5,770,367 

21,752,610 

22, 108,737 

4. I11vest111e11t i11 Joint Venture Companies: 

Balance - January 01, 2017 (Audited) 
Return of investment from a joint venture 
Share of results for the year 
Loss adjusted against loan to jo int venlmes 
Additional liability for losses from a joint venture 
Share of hedging reserve for the year* 
Dividend received during the year 
Balance - December 3 1, 2017 (Aud ited) 

Equip111e11t 

13,788 

(486) 

13,302 

(1,106) 

12,196 --------------------------

8,880 
2,246 
(486) 

10,640 
809 

.... J!!.~-~~2 ______ _ 
10,343 

1,853 

2,662 

Share of results for the s ix month period ended June 30, 2018 
Loss adjusted against loan to joint ventures 

Fumiture 
and 

Fixtures 

40,930 

40,930 

40,930 

5,505 
6,11 4 

11 ,619 
3,044 

14,663 

26,267 

29,3 11 

Net gain adjusted against additional liabi lity created for joint ventures' losses in 
prior year 
Share of hedging reserve for the six month period ended June 30, 2018* 
Dividend received during the s ix month period ended June 30, 2018 

Balance - June 30, 2018 (Reviewed) 

-1 2-

Others 

371,009 
4,402 

375,411 

16,386 

391,797 

114,062 
9,722 

123,784 
5,117 

Total 

27,953,3 15 
(1,206) 

(486) 

27,951,623 
28,016 

(11,739) 

27,967,900 ·----------·------··-·--· 

4,791 ,839 
767,933 

(486) 

5,559,286 
376,727 

(11,739) --------·-------------- ---------------------·----
128,901 5,924,274 ·---------------·---------· ·--------------------------

262,896 

25 1,627 

22,043,626 

22,392,337 

QR '000 ' 
4,01 7,934 
(220,240) 

339,006 
11 ,631 
86,49 1 

134,247 

__ J?.?._~_,!~n. 
4,143,938 

191,674 
9,129 

(42,463) 

96,319 
(58,508) 

4,340,089 



QATAR GAS TRANSPORT COMPANY LIMITED (NAKILAT) (Q.P.S.C.) 
DOHA-QATAR 

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE SIX MONTH PERIOD ENDED JUNE 30, 2018 
(Amounts expressed in thousands of Qatari Riyals) 

4. Investme11t in Joint Venture Companies (co11tin11ed): 

* This excludes the share of gain on the hedging reserve from joint ventures amounting to a total of 
QR 2.6 million (2017: QR 5 mil lion gain) adjusted against the loan to the respective joint venture. 

5. Caslt mul Ba11k Bala11ces: 

Cash on hand 
Cash at bank - Call and current accounts 
Cash at bank-Time deposits* 
Other bank balances (a) 
Other bank balances (b) 

Total 

June 30, 
2018 

(Reviewed) 

294 
598,371 

1,632,492 
20,477 

119,334 

2,370,968 

December 3 J, 
2017 

(Audited) 

322 
661 ,856 

1,995,434 
20,497 
97,268 

2,775,377 

* The effective interest and profit rates on the time depos its varies between 2.1 % to 3.25% 
(2017: l.21 % to3.25%). 

5.1 Cash and Caslt Equivalents: 

Cash and bank balances 
Less: 

-Other bank balances (a) 
-Other bank balances (b) 
-Restricted cash towards an investment (c) 
-Time deposits maturing after ninety clays 

Six Month 
Period Ended 
June 30, 2018 
(Reviewed) 

2,370,968 

(20,477) 
(119,334) 

(67,395) 

--~~-!~-~-~1Q7.?.L .. 
577,685 

Six Month 
Period Ended 
June 30, 201 7 

(Rt:v iewecl) 

2,46 1,356 

(20,729) 
(120,306) 

_(!.~~~L_I_~_?.! .... 
709,185 

(a) Cash payable to shareholders for unclaimed proceeds of their shares auctioned related to the 
second fPO call. 

(b) Cash payable to shareholders for unclaimed div idend. 

(c) Restricted bank balance has been allocated towards an investment in a newly set up joint 
venture. 

6. Share Capital: 
June 30, December 31, 

2018 2017 
(Reviewed) (Audited) 

Number of N umber of 
Shares Shares 

Issued & paid up share capital 554,026,360 554,026,360 
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QATAR GAS TRANSPORT COMPANY LIMITED (NAKILAT) (Q.P.S.C.) 
DOHA-QATAR 

NOTE S TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENT S 
FOR THE SIX MONTH PERIOD ENDED JUNE 30, 2018 
(Amounts expressed in thousands of Qatari Riyals) 

6. Share Capital (co11ti1111ed): 

Issued and paid up share capital with a par value 
of QR 10 each. 

Amount 

5,538,717 

Amount 

5,538,717 

7. Legal Reserve: 

The Articles of Association of the Company require the Company to provide for a legal 
reserve at 10% of net profit for each year until it reaches 50% of paid up share capital. This 
reserve is not available for distribution except for circumstances specified in the Articles of 
Association . No legal reserve has been computed for the purpose of these interim condensed 
consolidated fmancial statements. 

8. Hedging Reserve: 

9. 

This represents the Group's share of the effective portion of changes in the fair value of 
derivatives that are designated and qualify as cash flow hedge that was recognized by one of 
its subsidiaries and its share from the joint venture companies. 

The negative hedging reserve represents an accounting entry from the revaluation to fai r value 
the interest rate swaps. The hedging reserve is expected to decrease over time as loans are 
repaid and the notional amount of the swaps decreases. The reserve on designated hedges is 
not expected to impact either consolidated statement of income or retained earnings. The 
negative hedge reserve arises on interest rate swaps that relate to variable interest bearing 
loans taken to build vessels. The Group also enters into long-term time chatter agreements to 
lock-in the future cash inflows from vessels. This strategy is expected to result in a more 
stable stream of cash fl ows in the future and minimize unce1ta inties associated with shippi ng 
spot rate movements or interest rate movements. 

Borrowings: 

These consist of the fo llowing: 
June 30, December 31, 

2018 2017 
(Reviewed) (Audited) 

Loan 1,820,765 1,820,765 
Senior bank facilities 12,021,616 12,210,374 
Subordinated bank facilities 1,370,555 1,391,164 
Senior bonds - Series "A" 3,095,299 3,095,299 
Subordinated bonds - Series "A" 878,468 895, 150 
KEXIM Facility 395,819 474,982 
KSURE Covered Facility 676,850 783,72 1 
Less: Issuance cost of bonds (21,717) (22,4 17) 
Less: Costs incurred for financing (8,081) (8,780) 
Less: Transaction costs of refinancing ____________ (~7.t~Q-~2. _________ Q_~A?..~2. 
Total 20,212,070 20,621,587 

Classified as: 
Payable within one year 866,409 832,243 

Payable after one year 19,345,661 19,789,344 

The weighted average interest rate on short I long term facili ties (excluding hedge), loans and 
bonds as above at June 30, 2018 is 3.52284% (December 31, 2017: 3.10214%). 
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QATAR GAS TRANSPORT COMPANY LIMITED (NAKILAT) (Q.P.S.C.) 
DOHA - QATAR 

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE SIX MONTH PERIOD ENDED JUNE 30, 2018 
(Amounts expressed in thousands of Qatari Riyals) 

10. Fair Value o(lnterest Rate Swaps: 

11. 

12. 

The Group has entered into interest rate swap agreements with several fi nancial institutions 
which are designated as cash flow hedges. As at June 30, 2018 the outstanding notional 
amount of swap agreements is QR 10,801 million (2017: QR 11 , 136 million) and net fa ir value 
is negative QR 2,107 million (2017: QR 2,478 million). 

Related Partv Tmnsactious: 
Six Month Six Month 

Period Ended Period Ended 
June 30,2018 June 30, 2017 

(Reviewed) (Reviewed) 

Loans to joint ventures (net) 5,618 8,900 

Interest income on loans to joint venture companies 5,268 4,780 

Compensation of key management personnel 7,226 3,986 

Board of Directors' remuneration accrued 2,950 2,950 

Eamings Per Share: 

Basic earnings per share is calculated by dividing the profit for the period by the weighted average 
number of ordinary shares outstand ing during the period. 

Profit for the period attributable to the owners of the Company 

Weighted average number of shares outstanding during the period 

Basic and diluted earnings per share (expressed in QR per share) 

Six Month 
Period Ended 
June 30,2018 

(Reviewed) 

444,098 

553,871,748 

0.80 

Six Month 
Period Ended 
June 30, 2017 

(Reviewed) 

408,288 

553,871,748 

0.74 

There were no potentially dilutive shares outstanding at any time during the period and hence the 
diluted earnings per share are equal to the basic earnings per share. 

13. Fair Values: 

Set out below is a comparison of the carrying amounts and fair values of financial instruments as al 
June 30, 2018: 

Carrying Fair 
amount value 

Financial assets: 

Loans to joint ventures 86,605 86,605 
Equity investments 118,984 118,984 

Total non-current 205,589 205,589 

Trade and other receivables 498,530 498,530 
Due from joint venture companies 24,778 24,778 
Cash and bank balances 2,370,968 2,370,968 

Total current 2,894,276 2,894,276 

Total financia l assets 3,099,865 3,099,865 
- 15-



QATAR GAS TRANSPORT COMPANY LIMITED (NAKILAT) (Q.P.S.C.) 
DOHA - QATAR 

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE SIX MONTH PERIOD ENDED JUNE 30, 2018 
(Amounts expressed in thousands of Qatari Riyals) 

13. Fair Values (continued): 
Carrying Fair 
amount value 

Financial liabilities: 
Interest bearing loans and borrowings 20,212,070 20,212,070 
Fair value of interest rate swaps 2,106,621 2,106,621 

Total non-current 22,318,691 22,318,691 

Accounts payable 560,673 560,673 
Due to joint venture companies 30,355 30,355 

Total current 591,028 591,028 

Total financial liabilities 22,909,719 22,909,719 

Fair Value o[.Fi11a11cial J11stmme11ts 

The fair value of equity investments is derived from quoted market prices in an active market. The fair 
value of interest rate swaps is calculated as the present value of the estimated future cash flows quoted 
by the respective swap counter parties. The fair value of other fin ancial instruments approximates their 
carrying value. 

Fair Value Hierarchy 

As at June 30, the Group held the following fmancial instruments measured at fair value. 
The Group uses the following hierarchy for determining and disclosing the fair value of financial 
instruments by valuation technique: 

Level I: quoted (unadjusted) prices in active markets for identical assets or liabilities. 
Level 2: other techniques for which all inputs which have a significant effect on the recorded fair 

value are observable, either directly or indirectly. 
Level 3 : techniques which use inputs which have a sign ificant effect on the recorded fair value that 

is not based on observable market data. 

Level 1 Levcl2 Level 3 Total 
June 30, 2018: 
Financial assets measured at fair value: 
Equity investments 118,984 118,984 

Financial liabilities measured at fair value: 
Interest rate swaps used for hedging 2,106,621 2,106,621 

December 3 1, 2017: 
Financial assets measured at fair value: 
Equity investments 109,230 109,230 

Financial liabilities measured at fair value: 
Interest rate swaps used for hedging 2,478,222 2,478,222 

14. Trade and other receivables: 

i) This includes an amount of QR 51.9 million (December 31, 2017: QR 51.9 million) on account of a 
claim on loss of charter hire revenue, due to an accident during the prior year. The company has 
taken all required and needed legal actions toward claiming back all losses of chatter hire revenue. 
Thus, based on all available facts and advices received from the Company's legal counsel, the 
Company is ce1tain of recovery of the amount of claim. 
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QATAR GAS TRANSPORT COMPANY LIMITED (NAKILAT) (Q.P.S.C.) 
DOHA-QATAR 

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE SIX MONTH PERIOD ENDED JUNE 30, 2018 
(Amounts expressed in thousands of Qatari Riyals) 

14. Trade and other receivables (continued): 

ii) This also includes QR 63.2 million (December 31, 2017: QR 28.2 million) which pertain to unbilled 
invoices which has corresponding advances from customers (classified as trade and other payables) 
which will be offset against each other upon billing of the invoices. 

15. Commitments and Co11ti11ge11cies: 

(AJ Swap Commitments: 

The Group has entered into several interest rate swap contracts in respect of interest payable on the 
variable interest rate bearing loans. 

(BJ Guarantees, Letter of Credit and Commitments: 

(i) Cross Guarantees 
The Company has issued cross guarantees to the various banks with regard to loans and interest rate 
swaps. 

( ii) Bank Guarantees at June 30, 2018 amounted to QR 2.5 million (20 17: QR 1.51 mill ion). 

( iii) Letters of Credits and Guarantees including the share from joint ventures at June 30, 2018 amounted 
to QR 44.2 million (2017: QR 55.8 million). 

(iv) Capital commitments including the share from j oint ventures at June 30, 2018 amounted to QR 44.8 
million (2017: QR 39.9 million). 

(v) Contingent claims including the share from joint ventures at June 30, 2018 amounted to QR 2.4 
million (2017: QR 2.4 million). 

(C) Time Charter: 

The Group entered into various time chatter agreements with two-time charterer parties for the time 
charter of its vessels for an initial tenn of approximately 25 years from delivery date of each vessel 
with an option to renew. 

(DJ Tax Contingency: 

As at 31 December 2017, there was a tax contingency related to one of the joint ventures of the 
Company arising from finance lease arrangements for its LNG carriers. In the light of communication 
with tax authorities during the cmTent period, the management has set up an adequate provision in 
these interim condensed consolidated financial statements while continue to defend its position with 
tax authorities. 
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